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India-U.S. Defense Relations

• 2016: India designated “Major Defense Partner”
• 2018: Inaugural 2+2 Ministerial Dialogue; STA- I Status was accorded. 
• 2020: Last Foundational Agreement signed in October 2020, called the 

Basic Exchange and Cooperation Agreement (BECA). It provides US 
geospatial intelligence to India.

• 2022: Master Ship Repair Agreement.
• 2023:

• India-U.S. Defence Industrial Roadmap 
• GE-HAL Jet Engine Deal
• India-U.S. Strategic Trade Dialogue (June 2023)
• iCET (January 2023) And India-U.S. Defense Acceleration Ecosystem (INDUS-X) 

(June 2023)



India’s Defense Sector

• India is the world’s largest weapons importer by value.
• Accounting for 10% of global arms imports from 2008 to 2023. 

• Since 2008 India has procured nearly $20 billion worth of U.S.-origin defense articles.
• India is expected to spend at least $200 billion in the coming decade to modernize its 

armed forces:
i. Self reliance in all major defence segments
ii. India as a global manufacturing hub for defence and aerospace products.
iii. Defence Export target of USD 5 Bn by 2025
iv. Defence production target of USD 25 Bn by 2025

• The US constitutes the largest destination for India’s exports at approx. 34 percent.
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OFFSETS
30% offset requirement for 

procurement of equipment in 
excess of US$ 257.37 Mn

BORDERS

• 7,517 kms of coastline
• 15,000 kms of land 

borders

PRODUCTION
• USD 12 Billion Defence & 

Aerospace economy
• Private Sector licenses doubled to 

584 in 5 years

ARMED FORCES
• 2nd largest armed force 
• 1.3 Mn active personnel 

FDI POLICY

74% Automatic Route; 
100% Govt. Route

EXPORTS
• US$1.65 Bn worth of exports

(2021-22)
• Export to 84 countries

DEFENSE BUDGET

• US$70.6 Bn (2022-23)

MILITARY MODERNIZATION

• US$130 Bn requirement
• US$ 20.33 Bn for capital 

expenditure (2022-23)



FDI in Defense: 74% through automatic route; 100% by 
government route. 

PLI Schemes for manufacturing of components of 
defense products: 

a) Electronics Sector
b) Telecom Sector
c) Aviation Section (drones)

MRO (Maintenance, Repair, and Operations) Hub
a) US Navy has signed three MRO agreements with Larsen & 

Toubro, Mazagaon Dock Shipbuilders, and Cochin Ltd. 
b) Boeing’s launch of BIRDS hub program (Boeing’s India Repair 

Development and Sustainment): enables overhaul of Boeing 
P-8I aircraft, used by Indian Navy 

c) Indian MRO industry projected to be a $4 billion industry by 
2030.

Opportunities 
in India’s 
Defense 
Sector







Defense Industry Reforms Under Make in 
India and Atmanirbhar Bharat Abhiyan

• DAP 2020 to boost 
indigenous defense 
capability and reduction 
of reliance on imports. 

• It lays out an order of 
preference for 
procurements, with 
provisions for FDI. 



India’s Defense Exports
• Defense exports at a record high of INR 21,083 crore (approx. US$ 2.63 Billion) in the Financial Year 

(FY) 2023-24, a growth of 32.5% YOY.
• Major GOI contracts with the domestic industry:

• Medium power radar and an integrated electronic warfare system (Bharat Electronics),
• HTT-40 basic trainer aircraft and Dornier-228 aircraft (Hindustan Aeronautics Limited),
• Cadre training ships (L&T),
• Improved Akash Weapon System (Bharat Dynamics Limited),
• Offshore Patrol Vessels and Missile Vessels (Goa Shipyard Limited and Garden Reach Shipbuilders and Engineers),
• Fleet Support Vessels (Hindustan Shipyard Limited), and
• Upgraded super rapid gun mount (Bharat Heavy Electrical Limited)

• India is a defense exporter to over 85 countries, with 100+ firms participating in international sales.



India’s 
Defense 
Exports to 
U.S. 



India-U.S. Defense Acceleration Ecosystem 
(INDUS-X) 

Two iterations held since its 
launch in June 2023

Awarding of up to $1.2 
million in seed funding to 
10 U.S. and Indian 
companies under Joint 
IMPACT 1.0 Challenges

Launch of two challenges 
focused on space-based 
intelligence, surveillance, 
and reconnaissance (ISR) 
under IMPACT 2.0

Launch of an INDUSWERX 
Testing Consortium steered 
by industry, academia and 
non-profit organizations 
across the United States 
and India to promote 
access to testing and 
certification facilities;

Deepening cooperation 
between the U.S. Defense 
Innovation Unit [DIU] and 
India’s Innovations for 
Defense Excellence (iDEX) 

Forthcoming event -
INDUS-X Investor Summit 
in Silicon Valley in 
September 2024; 



Success 
Stories 

• GA and 3rdiTech – inaugural winners of the Indian 
Ministry of Defence’s flagship iDEX Program for 
developing next generation computer chips, 
integrated circuits, and other semiconductor 
technologies.

• GE-HAL - GE Aerospace and Hindustan Aeronautics 
Limited for the co-production of GE F414-INS6 
engines to power India’s future fighter fleet.

• India has approved the purchase of GE’s 31 armed 
MQ-9B SeaGuardian and SkyGuardian unmanned 
aerial vehicles (UAVs) for $3.9 billion.

• India’s 114ai Pvt Ltd and GA launched a new 
partnership for joint production of AI products, 
which will be deployed in the U.S. Air Force.



INDIA AND THE GLOBAL NON-
PROLIFERATION MECHANISMS

IAEA 1957- Founding Member  BWC 1972
State Party since 1974

CWC 1993 - State Party since 1996

MTCR 1987
Joined MTCR in  June 2016Wassenaar Arrangement 

December 2017

Australia Group
January 2018



INDIA’S EXPORT CONTROL REGIME

• India’s export control ecosystem is 
harmonized with the control lists of all 
multilateral export control regimes 
including NSG. 

• India’s export controls ecosystem is 
committed to non-proliferation, as 
outlined in India’s Working Paper 
titled "Nuclear Disarmament”, 
submitted to the UN General 
Assembly and the Conference on 
Disarmament.

Special; Chemicals;
Organisms; Materials;

Equipment; & Technologies



Causes for Delays in export clearances:

i. Apprehension of U.S. companies in facing export control

license denials from USG;

ii. Indian companies or organizations not being sensitized

sufficiently by the U.S. companies of documentation

involved in the U.S. export control process.

ANTICIPATORY DENIAL / SELF-CENSORSHIP AND 
JOINT OUTREACH



Way Forward 
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